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Public debt is another fiscal policy tool of the government in order to affect the economy. If government
aims to decrease disposable income, it can prefer to increase public debt (Ardagna 2001) .
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Public Choice 109: 301-325, 2001. 301 a 2001 Kluwer Academic Publishers. Printed in the Netherlands.
Fiscal policy composition, public debt, and economic activity SILVIA ARDAGNA Department of
Economics, Wellesley College, Wellesley, MA 02481-8203, U.S.A. Abstract. This paper uses a dynamic
general equilibrium model i) to investigate how changes
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Fiscal policy composition, public debt and economic activity. Ludwig Boltzmann Institut 2000.11. Barro,
R. (1990). Government spending in a simple model of endogenous growth.
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Ardagna, Silvia. 2001. Fiscal Policy Composition, Public Debt, and Economic Activity. Public Choice
109(3-4): 301-325. en: dc.identifier.issn: 1573-7101: ... by cutting spending items increase households'

welfare and are more effective in reducing the primary deficit and public debt than are increases in tax
rates. en: dc.description ...

Page 1/3



iccal-Pol ition._Publi bt and , -
Downloadable (with restrictions)! This paper uses a dynamic general equilibrium model i) to investigate
how changes to different spending and revenue items of the budget affect economic activity and public
finance; and ii) to evaluate the welfare costs of alternative fiscal policy maneuvers. The paper shows that,
unlike an increase in government purchases of final goods, an increase in public ...
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fiscal policy composition public debt and economic activity is available in our digital library an online
access to it is set as public so you can download it instantly. Our book servers hosts in multiple locations,
allowing you to get the most less latency time to download any of our books like this one.

coal Poli . blic Dl I e

Public debt in the context of fiscal policy the government considers it as commitment to cover a part of
public expenditure as opposed to using taxes for these purposes. When and to what extent to use the
loan to cover public expenditures, depends above all from the overall condition of the national economy.

Debt management is also a concern for the conduct of monetary policy when viewed as the management
of the composition of assets available to the public between money and government paper.4The
literature on debt management has followed this pattern: for example, the tax smoothing literature
assigned the role of debt management in support of fiscal policy, and the time consistency literature
assigned its role in support of monetary policy.
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Abstract. This study proposes a theoretical model of endogenous growth that demonstrates that the level
of the public debt-to-gross domestic product (GDP) ratio should negatively impact the effect of fiscal
policy on growth. This effect occurs because government indebtedness extracts a portion of young
people’s savings to pay interest on the debts.
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Figure 3: Composition of Kenyall s public debt Fig 3 shows the composition of public debt in Kenya

since independence. External debt has constituted the largest proportion of public debt in Kenya but
from 1994, the proportion of domestic debt started to increase. This trend continued until 2013 when
the domestic debt was 55.5 percent of total debt.
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Abstract This paper uses a dynamic general equilibrium model i) to investigate how changes to different
spending and revenue items of the budget affect economic activity and public finance; and ii) to evaluate
the welfare costs of alternative fiscal ...
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INTRODUCTION : #1 Fiscal Policy Public Debt And Publish By Ann M. Martin, Fiscal Policy Public
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public debt in the context of fiscal policy the government considers it as commitment to cover a part of
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Government debt, also known as public interest, public debt, national debt and sovereign debt, contrasts
to the annual government budget deficit, which is a flow variable that equals the difference between
government receipts and spending in a single year. The debt is a stock variable, measured at a specific
point in time, and it is the accumulation of all prior deficits. Government debt can be categorized as
internal debt and external debt. Another common division of government debt is by durat
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Fiscal Policy Composition, Public Debt, and Economic Activity . By Silvia Ardagna. Get PDF (12 MB)

Cite . BibTex; Full citation; Abstract. This paper uses a dynamic general equilibrium model i) to
investigate how changes to different spending and revenue items of the budget affect economic activity
and public finance; and ii) to evaluate the ...

CORE

the fiscal deficit and public debt are concepts that while easy to understand in arithmetic terms are
nevertheless nebulous at best when trying to understand the optimal policy around those topics Public
Debt And Long Term Interest Rates The Case Of public debt on long term bond yields we look at debt
and interest rate developments in the us germany and italy because of their importance for the global
and the european market compared to other studies this analysis focuses on two aspects ...

The composition of public outlays also matters: countries where spending is concentrated on wages tend
to have lower growth, while those that allocate higher shares to capital and nonwage goods and services
enjoy faster output expansion. Finally, initial fiscal conditions also have a bearing on the nexus between
fiscal deficits and growth.
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Government Debt Maturity Structure, Fiscal Policy, and ... broadly consistent with normative analysis of
the optimal debt policy under lack of com-mitmentandopportunitytodefault.
Accordingtothismodel,lengtheninggovernmentdebt ... would prefer more resources to be spent on public
goods.
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